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ry were missing. at once 
@ letter to District Al- 


in this department that 
Pacific Com- 

of @ tease held by the 
Company, said application 
im the department's pub- 
therefrom, to- 


Express Com- 
Wallace, Deputy 
said ap- 


7 + P + . r. Srnith. ad 
wee be - foe om Monday informe- 
me the matter which 1 have ob- 


DOUGALL HAWKES, 
of Docks and Férries. 


Another 
manner in whic 
dea 


the Tammany ticket In this 
% he used M 


ee that r. 
Ss name hout authority, and 
any reason for expecting support 
quarter 


amusing instance of the 
h Mu acted in his 
wink ts of ont 5 


equal | 
e party. must, in the nature of 
New York, as distinct from 
’ aa said Ping would 
° 


ancestors came. 
has, I believe, always been the brigh 
est feature in the Irish character that it 
brook no stain upon the mother, the 
t sister.” sald Mr. 











or men of more undaunted 
it. Has this ceased to be 
the and Irishmen's sons 

im Tammany? I decline to think so. and, 
hence, § invite them to consider whether 
the hour has not come for them to show 
Seay cate a ear dade or ie ee 
any y on any pretext. to give encour- 
t to the abominations with which 

has too 
Murphy 


ow eee - = 


COURT DEFIED IN CHICAGO. 


Judge Grosscup’s Order Disobeyed in 
Union Traction Matter by Man Wit 
Lives in Germany. 


Special to The New York Times. 
CHICAGO, Oct. 31.—A crisis in the con- 
troversy between Judge Grosecup, the re- 
ceivers and Directors of the West Chicago 
and North Chicago Street Rallway Com- 
panies, and minority stcckholders was 
reached to-day when, in -s 
ing order of the Federal 
all stockholders from filing 
State courts, action was brought by J 
Miller. who lives in Germany. 
bill for injunction wm the Cireulit Court 
against the two above-named companies 
underiying the Union Traction oeepaany. 
it J ae anes by Ris injunc- 
ton, which is now ing tested in the case 
of Moran. Mayer & Meser. it will to a 
tangle between the State and Federal! 
courts. 





been identified, and 


for w his ticket stand to- 
day.” 


ew eee 


RAILROAD TRACKS SINKING. 


—_—— a ee eee 


Lake Shore and Pennsyivania Roadway 
at Cleveland Undermined by 
Quicksand. 


Special to The New York Times. 

CLEVELAND, Ohio, Oct. 31.—A force of 
peveral hundred men is hard at work to- 
night hauling cinders and piling them on 
several hundred feet of track that is used 
~ Ray Lake Shore end Pennsylvania Roads 
siong the lake front in Cleveland. 

The quicksand slong the shore for a long 
nee has been bothering the ratiroads 
some time, but a few 5 ~ ago t 

t began to sink rapidly. art of the 
nsytvenia’s new freight ouse was 

ed and the greatest care has to be 
exercised in order to keep the tracks in 
* for trains. 

Already the companies have been dam- 
aged many thousands of dollars, and it is 
not unlikely that the tracks will heve to be 
taken up and relaid somewhere else. 





SIX HURT BY RUNAWAY, 


A horse belonging to Henry Mathias, a 
blacksmith and wheelwright at 41 Central 
Avenue, took fright at a piece of paper 
last night and ran away, injuring six per- 
SOTs. 

At Lewis and Myrtle Avenues, Williams- 
burg, James Russell, a shoemaker of 1,087 
Myrtle Avenue, and his wife, were the most 

riously injured. Russell's left | 
br en I yg Re mee internal Pt 
His wife's right ankle was dislocated, 
she ffered concussion of the brain. 
Both were taken to the Bushwick Hospital. 

Joreph Decker and Peter Gempel, who are 
employes by Mathias, who lives at 12 Cen. 
trnl Avenue, a the w .~ Gemple 
was to ¢t pavement, and three 
boys who got in the way were also hurt. 


horse was stopped on Myrtle Avenue. 


John Clark Gilbert Dead. 


wiser to The New York Times. 
, Oct. 31.—John Clark Gilbert of 
the firm of John Gilbert, Jr., & Co., gro- 
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of political footpads, me 
race track touts, who have neither 
ve 
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. Ror 


and abuse at me. ie 


of the men who have stood b 


n 
Christian da ter. 
ten that I bel 


pounded, 
crumes of other me 
as i t as that stand over 
Then I was Chief of Pol crimes 
ed were com- 
hest of 
t con- 


there. 
as black as ever men concelv 
mitted in ~ § name by and at the 
nu mbers that Fourteenth 


spiracy. 

tea by thems apt nts Gate and" 

i y Be has to stand the blame. 
bordinate, and I had 


a 

orders of the who are now 

heir filth and « I am 
aman; i have a soul and a conscience; 
my heart revolted at some of the things 
that were done in my name and the name 
of the Police Department by men whe 
would not st at mu or arson if 
it stood in their way of making money. 
Il bDlocked them in many a 
they have never forgiven. 
ticular to the great 
Manhattan who is 
of the Fourteenth Street 
has not a dollar in his 
not stained by crime, and 
was bullt up on the degradation of 
fortunate women. 

“Do you want oe your city over to 
men of his clars? aven't you had enough 
of him? De you want two more years of 
him and the clique he has areund him? I 
ask you to cast your vote for 
pl to give you decent 
clean streets. plenty of schoolhou 
and playgrounds for the childre 
police force free from the con 
fessional criminals who are masquerad!i 
around as politicians. I am a man of m 
word: no one can accuse me of breaki 
my solemn word. I am seriously in earnes 
Let me tell you this—that if the so-cal 
Tammany ticket is elected the ople of 
this city will rue the day they voted for it. 
The success of that ticket would do more 
city than would a 
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pockets that 
whose wealth 
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harm to this great 
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j, P. MORGAN IN CLEVELAND. 


Supposed to be Looking inte Financial 
and Industrial Cenditions in 
Central West. 


CLEVELAND, Oct. 31.—J. Pierpent Mor- 
gan and party arrived here early to-day 
from Chicago in @ special train over the 
Lake Shore Road... Mr. Morgan und his as- 
sociates were driven to the residence of R. 


. Hickox on Lake Aven where they 
took breakfast. During the y Mr. Mor- 


. or a fire.that sw ev h 
he | from Barlow to Mite war ant mao 


n conferred with several prominent local 


I ee 4 that the ob 
times € 

n's pent trip is to i 
inancial and induetrial conditions prevai l- 
ing in the Central West. a 


CHICAGO ELECTION FRAUDS. 
Aiderman Brennan and Other sd 
oa for Conspiracy. —— -” 


Special to The New York Times, - ae 


CHICAGO, Oct. 31.—Indictments we 


Special to The New York Times. 
BALTIMORE, Oct. 31.—I¢ was stated in 
! | 
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Fred. W. Hinrichs, F. § Edward M, Grout, D. 


: Supreme Court. 


FIRST JUDICIAL DISTRICT. @ 


Henry Bischoff, F. and D. 
SECOND JUDICIAL DISTRICT, 
James MeKeen, F. William J. Kelly. D. 


COUNTY AND BOROUGH TICKETS 
NEW YORK. 

Manhattan Borough President. 
Cyrus Ll. Suisherger, F. John F. Ahearn, D. 
Sheriff. 

Ralph Trautmann, F. Mitchell L. Brianger, D. 
Justices Municipal Courts. 


TWELFTH DISTRICT. 
Wiliam & Rennet, R. Alfred P. W. 
D. and C U. 


THIRTEENTH DISTRICT. 
Julius G. Kremer. F. Leon Sanders, D. 


Bronx Borough President. 
Joseph I. Berry, F. Louts F. Haffen, D. 
KINGS. 
Borough President. 
J. Baw. Swanstrom, F. Martin W. Littleton, D. 


Edward Kaufmann, D. 
District Attorney. 
Henry B. Ketcham, F. John F. Clarke, D. 
Register. 
W. John Schildge, F. Matthew E. Dooley, D. 
QUEENS. 
County Judge. 
Harrison S. Moore, F. Burt J. Humphrey, D. 
Borough President. 

James ©. Clonin, F. Joneph Cassidy, D. 
Warren B. Ashmead, F. Joseph Meyerrose, D. 
Ceunty Clerk. 

James Ingram, F. D. L. Van Nostrand, D. 
RICHMOND. 


Borough President. 


George Cromwell, F. Nathaniel Marsh, D. 
Sheriff. 
George Metcalfe, F Chas. T. McCormack, D. 


SENATE. 


TWENTY¥-SECOND DISTRICT. 
Francis M. Carpenter, R. William T. Emmet, D. 


ASSEMBLY. 
Manhattan and the Bronx. 


Dist. Fusion. Democratic. 
Willam & .. *. Thomas B. Caughian. 

= ‘ 

minsky. Alfred E. Smith. 

hitd. 
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ACCUSED. BY WHISKY TRUST. 


James W. F. Johnson of St. Paul Denies 


Misappropriation of Funds. 


ST. PAUL, Oct. 31.—James W. F. John- 
son, local ageht of H. H. Shufeldt & Co., 
the so-called Whisky Trust, was arrested 
to-day on a warrant sworn out by a repre- 
sentative of the firm. It te alleged that he 
is short in his accounts, and that the 
amount is close to $20,000. 

Johnson was admitted to $5,000 bail. The 
charges were preferred in two similar com- 
plaints by Howard J. L. Cardeza, President 
of H,. H. Shufeldt & Co. . 

The first alleges that Johnson converted 
to hia own use $12,000 of the trust funds in- 
trusted to him Jan. 1, 1003. The second 
complaint is identical, except that the 
amount is $8,000. and the date is July 1. 

Mr. Johnson is nominally President of 
the St. Paul Distillery Company, which be- 
came the property of the Whisky Trust, 
so-called, several years ago. 
transaction ‘he has been the trust's agent 


in this city and tributary territory: He 
denied emptintically that he had been gullty 
any misappropriatio He said: 
“ Te’s all due to the Whiaky Trust's meth- 
od of business. They tell me to invoice 
goods at one price and nt rebates and 
not enter any record of the rebates for their 
own purposes.” ; 


SHORT RIBS CORNER ALLEGED. 


ee ee 


English Concern Secures an injunction 


to Prevent Chicago Delivery on 
Their Account. 


CHICAGO, Oct. 31.—John A. Fiuck and 
George Newman of the firm of Fluck, Son 
& Newman, Gloucester, England, to-day se- 
cured a temporary injunction restrain- 
ing John Geddes from making any set- 
tlement of contracts entered into by him 
on behalf of a —— for the de- 


live of short 
Fluck and Newman charge that a corner 


is being maintained. on the Board of Trade, | 


and that the price of short ribs has been 
raised to an unreasonable amount. 


TORNADO IN OKLAHOMA. 
. 

Twe Killed, Nine Injered, and the 
Preperty Loss 850,000. 
OKLAHOMA CITY, Oct. 31.—Two per- 
sons were killed and nine injured; two per- 
haps fatally, and half a dozen farmhouses 
were demolished by a tornado that formed 


three miles north of Hydre, in Caddo 


County, last night. . 

The Yee a rele from northeast to 
southwest, sweeping nearly .everything be- 
fore it for four miles. Farmhouses, barns, 
and renee See ataaete —— ans 
cro ruined. The Ss esti- 
saated at $50,009. 


COURT ACTS AS PEACEMAKER. 


» Orders Wave been entered in the Supreme 
‘Court. discontinuing the proceedings which 
William L. Rich brought against the Man- 


Phattan Storage and Warehouse Company 
Baer the possession of valuable furniture 


which he had stored there and vacating the 
Ger’ made some months ago granting 
Smich an allowance of $35 a week all- 

s actions represent the result 

of Justice Barrett or the Sa- 

as peacemaker in the Riéi 


sued for separation and her 

a divorce, but both were de- 
claims. Then followed pro- 
over the disposition of the 
mn L. Ric 


Since that | 


ACE ROBES (nmade.) 


lec ion of Robes of Real Point | shesse, 


in Black, Silver and high color 2 y 


Neifects, for evening wear. 


Dit 0 RATIVE ART OBJECTS. 

inusual seellection of Art Objects is shown, _ 

. COMprigiig Pieces appropriate for Anni- 
‘ ar, Y> Wedding Gifts, etc. | 


Carrara Marbig and Bronze Busts, Statuettes and 
Groups, I ‘oryaeusts in Sterling Silver and Bronze © 
combinati@ng; Clocks and Clock Sets, Hall and 
Traveling Electric Lamps, Library and Ban- 
quet um Xurio Cabinets, Teakwood Stands, 
Marble an@=@nyx Pedestals; English, French and 

nh Forceigins; Limoges and Vienna Enamels, 
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150 Vie aia, Porcelain Plates, sach. $] 6.75 | : a 


(Depa tment on Third Floor.) 


on the Third p<" 
; es ee 
hs aa 
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Fifle Lace Window Curtains, Bed Covers, etc. * 
which is particularly noteworthy ; 
exclusive features contained t 

number of pieces in the new 


Also fabrics for Hangings, Furniture and Wall 

Coverings: Cretorines and. Printed Art materials; 

Sash Curtain materials, Celored Madras, Egyptian 
_ Nets, Embroidered Mantel Draperies, Japanese and_ 
French Screens, and Lounging Cushions. pam 


IMPORTANT SALE OF 


Point’ Arabe Lace Curtains, _ 


formerly: $30.00, 68.00, 90.00, 175.00, at 
$18.50, $45.00, $68.00, $95.00 per pair. 


(Department on Third Floor.) 
Imported Novelty Dress Goods 
| will be placed on sale, as follows: 
Formerly $2.00 to $3.25 per yard, at 
eS BR tt 6S es 


(Rear of Rotunda.) 


Eighteenth Street, 
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Sweeping Price Reductions — 
On the Entire Manufactured Stock of 
-RUSZITS FURS, | 
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: speculation: 
Sijadis:dnee: tae weathe an aver idles” as 


_ quote the most conservative rserkicnir ng 


ation | those events. This gigantic ‘specula 


ratl- -was*a~small ‘affair: 


- present 
, not to mention | | | 
> + which is. even amore characteristic of. the 


exploi op.retieay . 
é industrial 


bh “Bresent “conditions, for the “ : 
‘bles are peduliarly industriais. But 


rences are equally emphatic. Ric 


b arash (of, 1884) was. precipitated “by the. 


gh of ell of dther tabtiewst 

Hy in Anticipation of their sell- 
x ae mselves. The list in its iat- 
rial | not. needed defense; . for 
t attacked, and herein lies the 

c ‘that recent-bear sales have 
nw ithout anxietyto’the sellers. 
 Gdvered ‘as easily and’ profit~ 
is Carlier in the year the past week 
“have seen renewed operations of 
am ‘eort.. But. the market merely, 
i tens einem rivaling, aaateing 

De ait. ts to.break. the dead. 
isa: plentiful supply, dally, 
“will tell in: time, -even -though 
iemiect now paid. to them is a-matter 
Ge surprise. It is, of course, use- 

r . r to the fallin prices as a rea- 
Wor a rise, for the falt means, nothing 
ho > hold that the rise was so'ex- 
the fal in inadequate to be- 


» ‘ akag g 
x: % 
aie $ 


upd 


turning up of a Tine of frauds in financial 


| Caatetions Whee: Rad's DANS: kena | 


initched: before.” So far as they are 
matched ‘now’ it is. mostly in enterprises 
which have recoiled upon their ‘authors, 
In the worst ‘case—which leave is taken 
to say is not so typical as often is in- 
sisted upon-the securities. were not. dis- 
“tributed. at.all, and in the cases in which 
the public have taken m some value { 
remains despite shrinkage. But . there. 
were no salvages in thé fgilures named 
above; either of ‘assets orof reputations. 
The schemes were’ frawis, “not mfscar- 
riages-of optimism. Money was.ohtained 
by..trick and device, and no equivalent 
was given or intended. to. be. given, In- 
stexd of mergers and economies of pro- 
duction there was destructive competi- 
tion, wars of: rates; ‘and ‘declining: traf- 
fics and dividends, besides receiverships. 
The differences in ‘the railway’ situation 

aré obtrusive, and the differences in the 
rae situation are equally in essen- 
tials even if less conspicuous. 


The characteristic of the ‘present crisis 
is.that it is constructive, not destructive. 


Community of interest, not: cut-throat’ 


‘competition, marks the current ¢ra, and 
the change i§ all to the public's advan- 
tage, as well as-to the profit of the capi- 
talists and their concerns. The public 
have mot suffered; their. privileges Jnave 
been multiplied.and. their costs: reduced. 
The railway situation of 1884 exemplified 


f | all that is bad in competition;. andthe 


“Prices have enlten; yoo sayy. 

sii : paiet s. decrease -of' Garn- 

4 ‘If ‘this be admitted it 
Se aiienitted aise that thep-can- 


ak 
+ 


ie tae nes been adequate to-vefiont 
s of trade and manufactures 
ye crops mean jess thanjthey used 
“Rail traffics, for ifstarice, were 
‘mainta ned in the face of the failure 


oY 


corn crop of 1901.. Now the situa-. 


~* 
..r y¢ ’ 


- 


It is general trade which 

ip off, or rather is to fall off, and 

are ample, with fall demand 

‘ oon It ‘will be‘a’ novéltyift 

‘pear out the predictions 

et pertine “When wheat ‘is teft 

1 * | und ‘Decausé elevators are full, 

dtl orice sean 

itis hard to convince old-timers 

farme oe Sain Re pea I 

F . Se! bose 

‘the present ‘volume: or trade is 

f appears not ory in: the railway re- 

Sal are: usually todked’ to ‘as 

00; f prosperity of the railways, but 

ip wale as an.index lies also in the 

ban of the volume of exchanges, re- 
. 2 gpa ag almost equally. with 

returns. ‘The exchanges. at 


ests 


atten are .still smalier than 


| in New York, and larger out- 

‘of Nev Bag ‘Phe iron trade barom- 
Piwhich has pointed to “unsettied 
het ob is, tending toward fair, or at 
t fairer. The check to production has 
ato make buyers take increasing. 
h.@.markeét- not: too well .sup- 
a 1 which can sell elsewhere.if not 

» Rates have been “made for 
uthern iron’ fo British: mar- 
‘than to Cincinnati’ or -Néw- 
tees have been made lower’ 


a +e “Home buyers. This is true of steel 


* fora of other markets. than 
ish. ». Five thousand tons-of ralis have. 
id. to Korea at $8 below the pool 


age 
1 lisence genteatbaned egten aight 


ive d might “be: Gone as cheaply for 
as for foreign buyers."‘There is here’ 
§ hint—ot the enor profits 
a hind the tariff fence by, infant. 
end of the: margin of ‘profit 
eb im ht disappear.as-the result of 
pw ntial- election. But, ‘not to. 
“trouble, consumption is large 
— any normal-time,-and has: 
, some producers © ‘ir * raising 
es. This happens at a time 
c perket se in a waiting “mood,” 
things are anticipated: by ‘ex 


conviction is general that.the | 


a been. reached. It: has, been. 
a: that but ‘for the Steel Trust. 
pia eats ensmda 4 
this year. That the mar- 

m kept from unreasonable ex- 
Seepage collapse is" one 


‘blemish upon the situation: 
ito be, the shock to confidence 
+i atin revelations in. the rer 


- 


Bil twice for the same reason, and 


situation of 1908 exemplifies many of the 
béhéfits of combination, equally in_rail- 
ways and trade. Abuses are remembered 
and’not ‘palliated; they should be watched 
and regulated; but the abuses are not 
c ; they are blemishes. An- 
other, characteristic which differentiates 
1884.and 1903) is that there’ has’.been 
‘merit ‘inthe schemes: which ‘have’ fatied. 
As the President of a Pittsburg ‘bank 
said, “ ndbody has absconied or suicided 
or defaulted.” There have been effors of 
judgment; and txcess of enterprise,.and 

bad financing, and. bad - banking, . and 
many otherfaults. But there have been‘a 
bagis of merit and such prospects of 
profits that. the enterprises have found 
other promoters, -<Eyven the em 

céncerns have in s6me cases resumed or 


-will resume. A tfust company certainly 


ought not’to put @ nilllion into hotel bonds 
«yet the hotel bonds found takers from 
the trust cémpany. _A. trust company 


ought not to put its éntire deposit ‘line’ 


into a*single railway, or any other:one 
thing—yet the railway is an .attractive 
enterprise to-day, good enough for Mex- 
ico to-make an offer for it, as appears in 
another. column. it is a case where he 
tliat planteth and he that watereth are 
not One, arid another gains the increase. 


The ehtérprises which have been checked - 


by. deficient capital and erroneous calcu- 
lation and disproportion. of capacity to 
excess of business. are many, but those 
which have been abandoned for lack of 
merit are few indéed. ‘One has sown, an- 
Other has reaped, but the profits have 
generally withstood severe recalculation. 
There is no. cause. to. quarrel with those 
who think that Pittsburg and Baltimore 


and St. Louis point the way -to such gen-" 


eral disaster as in 1884. It is serviceaBle 
to have those times recalled. But there 
is--ample. room for opinion to the con- 
trary, and an equally good argument. can 
be based on the differences in the present 
situation from 1893, or 1873, or 1837, op 
other less. well-remembered. crises. If 


the resemblances are disturbing,-the dit- 


ferences are reassuring. . Nothing’ is even 


ihreatened which attacks the ‘fabric of 
‘peal values of Wilich tinsettles credit and 


confidence beyond a strict/ induiry Into 


the’ true relation between prices . and 


values. There’ are even those who think 
that a great déal of what has happened 
has’ happened-in the best. possible way 


for. correction of the ‘evils ‘of ‘the ‘situa- 
tion, and that a great deal-more of what 
is. threatened and. fearéd will-not happen 


at-all. The. community is on its guard 


‘now as it was. not in 1901 and 1902. 
‘Those faults will not, cannot, be repeated, 


and. with those faults corrected the sal- 
vage in the situation surpasses that. in 
any, failure of the year, although some of 
them show nssets above liabilities. 


¢ ee ee 


Searchers for a parallel may « be _re- 


féfred to a period about’a generation ago, 


When there was a craze. for. wrecking 
banks in the name of conservatism and 


] protection of.the public. - It. is well un- 


derstood that conipulsory liquidation ts 
not.the best. means of realizing ‘assets, 


and yet some savings bank recéiverships 
‘Pealized about 100 per cent. under those, 
cohditions. ‘They would Nave been use- 
‘fal servants of the community now if left 


undisttirbed. Again, after more than a 
score of years, and in the guise of public 


interest, reputeble firms and solid values 


attacked in unsufficiently | discrimi- 
nating criticism of ted evils. Some- 
‘times even this’ line’is"overstepped, and 
active’ efforts to’ produce trouble ‘are 


»|: cloaked under lamentations for its exist- 


‘e* : % > % na ail i. . 
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‘The’ runs upon ‘the St. Louis in- |: 


| bear every sign of being cause- 
8, and even malicious. - It is 


| po esrapigmareoe a purported 


 Saplis pan -aoentdaneny teal Spreincene ox 
arouse a sound public’ sentiment 


them and their " auithors, as\it is to'expose 7 
schemes” schemers, 


Eger ae ‘Justific 


in wrati-. 


anise 
! 
2 


 % pe 2) 


hsp a sore * FS 


Ineereeting teerha" in 
oS biatof) Sales.y 


vases. Sone time dass alien ot es 


curities at* public auction, which have be- 
come one: of the® regular * features of the 
-week’s markets, were looked upon as an 

accurate gauge of the’ ‘value’ ofthe ‘various 


> 


¥ 
: 
sila 


fered, and ‘so many sales afe 
be made which on the surface aré gentine, 
‘but which ‘in reality represent nothing 
more than ‘the passing: of the securities 
from one hand to the other of the same 
individual,’ that the prices established ‘at 
these sales have’ lost ‘much of the authort- 
tative character formerly imputed to them. 
~ Nevertheless, interest taken is very wide 


there change nds 
never dealt as ie 


that securities ; 


far as the records show this’ is 

second time that this saiarthoeling’ issue of 
bonds has publicly changed hands, the 
former sdle having been -made some time 
ago ata price about 10 pér cent. higher. It 
is, in fact, only when the. settling of on 
estate has required the transfer of hoid- 
ings. of these bonds that trades have been 
made, and.of the arnt of. ~ 
kind that have among 
cchansst She cuhsceteen. sh ten Pent fis 
two. of the.transfers have been made 
through the medium of public sales. The 
bond sold last week belonged tothe estate 
otothe late. Henry .W.,. Maxwell: . These 
bonds,. which-represent @ second lien on .the 
Chamber of Commerce Building, are receiv- 
ing..interest. at the rate. of.2 per cent. per 


cent... . 

Two lots of the stock of the Federal Bank 
were sold last Wednesday, and, both.at 
rame price, par, although the firet Jot was 
stock. upon which the. subscription .of 
per cent. to surplus haf been, paid, while 
the ‘sécond was stock upon , which. thi 
of the.bank was asked if there’ was any 


Be pogoNy ‘of this . seeming. .disctepancy 
afd “he said that apperentiy the ‘Only 6k- 


planation was that one purchaser, had se-. 
cufed a much better: bargain” than'the ‘other, 


WHY STERLING FELL. 


Supply is Large, and Demand “Coased 
~ | When Money “Rose. 


Perhaps. the best. explanation..of iast 
week's violent decline is sterlitig: is. to -be 
found. in the. rise in. money rates. . Other 
influences were. undoubtedly .. eperative— 
London's purchases of our securities footed 
up a considerable total; exports of,. grain 
were on an increasingly heavy scale; cotton 
bills in large volume. were offered .by .ex- 
porters and their brokers on. the New York 
market. Yet these are.factors which, dur- 

ing previous weeks this season, have ex- 
wana their influence on ‘thé exchange mar- 
ket without producing much of a depression 
in rates. But a «tiff money rate is .some- 
thing which we have not. seen: since, the 
season's export movement began, and there 
has been a great deal of speculation, both 
mental. and real, In exchange circles, as to 
what would be the effect.qn exchange. rates 
of .a pronounced. advance in the quotation 
for call money. The riddle has. been. solved 
by the development of. conditions: in. the 
West which have caused a tremendous 
demand upon New York for cash,.a demand 
which is evidently making up for lost.time, 
and which has already succeeded. in. put- 
ting the call.money rate fo 5_per cent. 

Just at present the exchange market ia 
in a. position peculiarly. sensitive to a rise 
in money rates. For the , past fortnight it 
has been perfectly evident to dealers in ex- 
change that there has ited a steady and 
constant demand for kers’ exchange 
which has.r _absorbed -the output -of 
bills drawn against shipments of. grain and 
cotton. While there has been.some. discus- 
sion as,to the. exact nature of this.demand 
for bills, it is now genérafly that 
it arose from the desire-to pay off matur- 
ing ninéty days’ sight bills, which were put 
out durihg the Summer, and ‘to tfansfer the 
loans. to New York, where money has all 
along been ruling at such» a rate as to 
make sich” a Clatige “6f Venue profitable. 
Exchange . brokers. report -.that~:up-~-to 
Wednesday of last week.this demand, has 
been quite sufficient to absorb. all. the. sup-, 
ply, offering, and the result has been that 
in. the face of a good supply of commercial 
bills, rates have held. 
since Wednesday developments -in: the 
money markets have.been. such: that firms 
who have loans outstanding in foreign mar- 
kets are seriously considering the -advisa- 
bility of. renewing them. instead of seeking 
accommodation in this tmharket, where the 
outlook is, to put it mildly, uncertain. The 
rising money market has,therefore caused 
an abrupt cessation: of the; i for ex- 

which has been,.the . of the 


‘market all the season andthe ‘result has 
Wage 8 eben, Drage Shae eee eS ee 


change. 

At ‘the same time shint Alinee ‘Dae Hebns 
slackening off in.the demand for bankers’ 
bijis there has been a very greatly incteased 


‘supply of- exchange drawn against ship- 


ments of cotton and grain. _London has 
algo shown its belief in the stability of| the 
situation “here, buying investment: stocks 
sok saewranede Nees Weare Seen 
Against these purchases there ‘have been. 
yeepripaccgedne in tps 90 Bo 
don by our banking houses, and thése offer- 
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considerable comment 


‘appearance. More than 


’ 
added to anverrseeaets TE 
to inditate the con 
cther producers and the 
to aflence competition by 
competitor. 

But the reserve re ott 
made furthér expatision, ak: 
of regular dividends has | | 
interruption, despite the fact 


couplé of yéars ago. The 

however, that’ Sugar sells at 8 geen 
vance over’ other 7 per cefit, ind 

and ‘the: question its asked—¥V at ‘is there 
to advance the stock on, t that 

is no ifkelihced of more -.. ‘per cent., 
reciprocity or no rotipfocity + 


GROSS AND NET EARNINGS. 


An Encouraging Altetation in the Rela- 
-. tion Between Them, ; 


debenture issue, the wisdom ‘of which issue 
at the time was much’ decried. Byer the 
Atchigon officials complain dlpmant. “Whe nae 
do better with still more eq 

then, could the So 


4,000 cats’ full 6f perishable freight stood 
on the sidings because of lack of, locomo- 
tives to move them? The same question 
might be asked about. the Chicago and 
Eastern flinois, where the complaint, ac- 
cording to an official, is not so much lack 
of equipment ‘as it is crat terminals. 
“ Our’ sidings for ‘fifty miles’ outside of 
Chicago at ‘the present: are filled to their 
limit ‘with“loaded coal ears, awaiting their. 
turn to be taken mto the city. It is a 
financial loss to ‘us when. We ae put. to 
duch inconveniences, but ‘there Js ‘no rem- 
edy ottiér than “to increase the terminal 
facilities.” 

‘Thete*is a ‘vast difference between this 
sort of logic and current néws of retrench- 
ments; actual ‘and probable. “The ‘news of 
this week is more ‘encouraging. in its béar- 
ing on ‘the retrénchinent manin: Coal busi- 
ness and steel business do not show ‘the 
disastrous ‘slumps’ expected, faflroads are 
again beginning to: place orders, bécause 
the :money “markét’ is once ‘niore’ ehabling 
them ‘to .secure fands;* atid, futthermdre, 
astute railroad officials who are not fright- 
ened-inté fearing a” very ‘disastrous com- 
mercial reaction dre counseling that’ if 
afy one thing more than another will bring 
on depression it: isa too géneral ‘curtail- 
ment’ of expenses; that this in’ itself will 
be .most cogent ‘in ‘ bringing about ‘what it 
was mst tat to: ward off. 

; -_-_—-eoo- ----+ -- <r--- 


_-ALTON’S: ‘REPORT. 


an \niatruetive Comparison In Capitaliza- 
tion and ‘Bartings. . 


The difference between fair capitation: 
tion and over-capitalization is never more 


‘graphically stated. than whefi Ciicago and 


Alton tasues. an annual teport, as it did 
this week for the year ended June 80, 
1908. The old Chicago and Ailton Raliroad 
Company was a splendid, property... The 
new ‘Chicago and ton Railway. Company 
re ts the same property, excepting 
fer’a sixty-three mile addition. Therefore 
the ‘structure and business représented by 
the present-Railway Compariy is unchanged 
and is not only ‘as ‘good as ever, but is 
better than ever. 

In 1890 -the ‘old ratiroad company was 
paying 7. per cent. ‘dividénds upon pre- 


ferred and common stocks.- From 1881 
‘3806 »S8: per’ cent.’ or “more had’ been” the 


anhual rate on each: The’ law © for- 


‘bade a* consolidation with ‘the ' st.‘ Louis, 


Peoria and. Northern, #0 the | 
Alton. Railway’ Company was forméd- to 


lease ‘the’ consolidated ‘lines of’ the | ‘other | 


company, - 's Without entering into’ 


tails, Jt-appears thatthe oid’ spor fea pi! | 
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Bone sl will ‘not long céntinue to. de- 


bre? nét earnings, there are  dndications 
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sand labor. That the 


ss Mihi Yat fon wl 


more témafkable when that figure: 
pared With 288 tons | averaged in 
282 totis‘ under the old 


ROCK: iStAND'S “BONDS: 


ee That: Proposed : $250,000,000 


lasue Would’ Confilct swith ‘Pesdeee 
Issue. 


A statement.was published in Wall Bireet 
yesterday ‘ to>the effect that the 


covering the proposed issue of $250,000,000 
iad both been drawn up by the company’s 
fegal department it was: not likely that-any 
clause in. one would conflict with the other 


and. thus block a well-considered plan. 
THE INTERNATIONAL BANK. 


it-Had a Medel 1 Charter—Power to” Do 
Anything . Lawful “ Whatecever, ... 
Wheresoever,. Wheneocever.” 


| The failure a fortnight ago of the fiter- 
national Bank and ‘Trust’ Company of 
America, with headquarters here and. a 
chain of nine banks in‘ Mexico, has called 
to general attention the question of carpo- 
ration laws in thé‘ several States. making a 
specialty of such legislation, and in par- 
ticular’ to’ the \case’ of Delaware, ‘proud 
mother’ of -a goodly family: of, promotion 
offspring, ’ of which ‘the ‘institution ° ‘men- 
tioned is ‘the one ‘most famous. ~~ ~ 
The International Bank ‘and Trust Com- 
pany ‘lived: its merry life under ‘an omnfbdus 
charter in’ alt that a Mteral interpretation 
of that term implies.’ Its case is instructive 


pee “the: rehsdh that ‘It* undeFtook ‘tod ‘take: 


tage of all the powers by the ‘charter 
pac yyéd, even unto the nth power. "There 
was nothing sécretive about™ the Interia- 


tional ‘Barik and ‘Trust Conipdny’ in this re- 


spect—no more’ than there Was anything 
of’ a* limiting character’ inthe remarkable 
instrument “under ‘which * it’ drew its ofti-* 
cial breath. 

‘Recently “there has ‘come to light’ an 
original’ prospectus ‘ of ‘the  Intérnational 
Bank‘ and ‘Trist Company of America, < in 
which ‘those’ ‘who were ‘its’ ‘sponsors. set 
forth at considerable length their aims and 
intértts in ‘forfiiing the’ Corporation. <The 
method’ of its birth—th ugh: the: combiha- 
tion, in* 1002; ‘of the - Trust *Com- 
pany,’ a Delaware corporation, and the Cor- 
poration Trust ‘Company of ‘that ‘State’ tin- 
der a convenient ‘statute’. allowing § the 
merger of any’ two ‘Delaware corporations 


to carry with: it the possession of ‘their’ 


combined powers+tIs' too ‘well known'-ds a’ 
part of International’ Bahk’ and’ Trost his- 
tory to need more than’ passing thexition 
here.” But ‘it’ ia’ mie ag as showing’ the 
cheerful ‘dispositidn’ to ‘be’ a’ “ omnibiis’” 
as possible,’ to note what it ‘was proposed -to 
do in the nine banks' constituting the-cHain 
and the ‘othérs ‘which. were’ to~be Soa sa 
lished as soon’ as‘practicable.’. 
The prospectus is caaebtstiba upon this 
point. ‘Pe’ wit! “Hach ‘batik will develop 
iss in every possible way as a 
‘and discount. This ‘local 


- | permanent.’ 
ever, ‘that the Copidition ‘of the road is not 


banks, &c., : 


all lawful buae 


r cxeattc eaphnama | 
, « 8 ad : > all-tncrede eine bla 
FF 4 rae stat 


‘whatsoever, Ww ; 
soever.’* Pinally the, ‘International Bank : 
and‘Trust Company. was. given. power “in bo 


‘to dooanywhere, - -for any purpose. 


‘Well: palghht Cie 2 penndatier of. the. Inter- 


national Bank. and: Trust. Compan y remark 


YEAR-END MONEY MARKETS. 


What Rates Have Been in Recent Years 
iS airesThey Prophetic? ~ ” 


| At one time Or other in the last quarter of 


the calendar years 1899 to 1902, inclusive, 
there developed a flurry in the money mar- 
‘ket. 


continbous 4! ‘the panicky périod which 


brought’ the “first ‘year of the series to a 


close, for ‘no week passed without rates 


soaring to a high range, extreme figures 


running from’ 9 per Cent. to 186 per cent. 


The’ movemént, a much more temporary 
one, ‘occurred in. November of the follow- 
Ing’ year,“when 25 per cent. was touched, 


and in .December—ot.1901,. whose .maximum , 


was 12 pef cent. There was more. trouble 
“experiericed “in” the” final quarter or 





ober loans on ¢all were done as high as 
_per cent.;-and- December ‘mates tan up to 
12 and. 13- per cent. 
rates. remain below the legal figure. I 
view of the fecent éa8e, aiid the fact that 
opinion ‘inclines’ to the belief. shat this may 
continue, the following record will be found 
useful’ for comparison 
—— ers MONEY ON CALL, 
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HARRIMAN LINES LIN ES” EARNINGS. 


Union. Pacitic and Southern Pacific at 
nual reperts are always late because of 
the immense aineunt of details they cover. 
The first. indication ofthe results these 
reports .will show {is contained in the Cen- 
tral:Pacific report of earnings for the year, 
wheréin a. million-dollar. increase in gross 
is conyerted into a thrdée-hundred-and-fifty- 
thousand-doliar -increase: in surplus... On 
"the Union , Pacific property, the, surplus in- 
crease will probably. be about $650,000. The. 
sum. of. the two,’ about $1,000,000, will ‘be 
just about offset ‘by. the decréased net earn- 
ings’ of. Southern ‘Pacific, and thus the 


system will show for the year an almost‘ 


unchanged: surplis; after tremendous bet- 
terment leéxpendifures, auch as. ‘were  out- 
lined ‘ppeelfically in‘ the: -statement of im- 
provements - ‘niade “upon the - Harriman 
linés,” Uviton ‘Pacific net eartiings are now 
beginning * to ‘‘gainy ‘The September ‘net 
of the s¥stem just: réported ‘shows an ad- 
vancé ‘of: >$156,287 upon’ a hag business in- 
creased: by gyre koro Con RR 


CHESAPEAKE © AND AND OHIO. 


Continuance of ‘Its Dividend Dependent 
“pon Capital Outlay Necessities. « — 


There is something painfully absurd. 
about ‘the Chesapeake and Ohio dividend, 


the fitth succtssive annual distribution of 


which at the rate of 1 per cent. was or- 
deréd Idst week. The London . Financial. 
Times a few weeks ago, in reviewing the 


past rather poor’ year of Chegapeake, re- 


ferred to that road's ‘‘ bold and mad-dash 
into ‘the lst of “dividend-payers with its 
handsome distribution’ of 1 percent. an- 
nually,”” and then’ outlined some ot: the bad 
pothts about the road’s ~ pointing 
to the low price. of the stock’ in- vindication 


of: their former NATEENS = investing ’ 


ini it. 

It must. be naiettted that the dividend 
policy. hag been unique and that the stock- 
holders would bé far better off {f dividends 
hati never been started: In some good 

judges claiin that had ‘the $3,000,000 dis- 


_bursed: in dividends in five years been de- 
voted ‘to betterments the property would’ 
| now be th shdpe to Inatigurate amore sub-: 
policy and td make ‘it | 


stantial ” 
It must not te assumed, how~ 


now good; ‘the last anwual report is not | 


e488? @ 








“It may be said to have been almost - 


In only. One week did» 
+} tem months of .this.year;. the high z 


| pa-ative—of certain of the Summer re a 


} shipped. 
i ‘comparison on this Winter's “monthly t 


| nage, if it is not larget than’ a’ year 2 


It is not to: be supposed that-in 
continue at sucha rate, for ¢ 
crease over 100 i but one-third & 
crease /over 1902, but even c 


Bituntinses.. ‘Croakers > nin 
Good Conditions in the An nid 


Industry. 


. The coal trade does not take on aay one. 


of discouragement, for: the season of,1 
consumption. for heat . atid. power . a 
proaching, and .this puts: this artic 
trade in better shape than some other I 
are reported as being in just at the ¢ 
time. The stoppage at the anthracite m 
for a p covering the  celebratior 
Mitchell, Day and election day really ts 
‘very little inthe way of product | 
the market, and it isa good thing im s 
ing that the men who own the mines @ 
the. moo@ to say when and what. 
shall be taken. There have not beak a 
idle days due'to any lack of work’ 


es wi Ke 3 


sity 


miter 


has-kept every one on thé move, frome 1 
chamber in the mine to the retailer 
has been a rime of goodly earnings, di 
monthly reports have orp tinued to 
The conditiens are improving; there i 
that pessimistic tone to the conve 

tride circles, whatéver fay have t 
feeling engenderéd’ by the dullnes 


Now that the frost ‘is on- the vine thers 
more of a feeling of improvement ; 
there is plenty of coal. yet to be sold’ 4 
By and by, when we “tne 


some-people will cry out.. They will for € 
the record months of last Winter's. prod uc 


tion of coal of all kinds, under the, rag 
lus of high prices, due to the scarcit cs 
caused by the effort of labor to get its: 


share of the prosperity. «It got: it, and ig 


guaranteed it for some months to ¢¢ — e; it it. 


is well to remember this cause When 1 
the effect. When the sharper 


comes along in a few weeks there ‘will* the 


more.snap to the actualities than "now f 
vails. The markets at all points are. 
into shape for the demand" that weal 
set in; there has beer a littie better’ 
of anthracite in the \West; which 


with the prescience of the atv ue 


believes in the growth of the 


a modest gain in the demand, bu ik 


gain: Wé do not find that the’ dealers ret 


carrying extra heavy stocks of 


there is no incéntive-to do 80 with’, 2 he’ ‘Als ae 


now at the full rate; they have good 8 


but will buy right along as fast as ne de > 


ae 
a - 
wy a 


mand comes. 
The bituminous coal. comes in teach | 

the industrial situation: quicker ; than, 4 

anthracite, and there havé been some ¢ 


ers along the line, in this variety of = 


but°they are the producers who Came ‘i 

vogue’ when five-doligr -coal<at’ the mi 

caused more than oné, farmer to. bea 

full-fledged coal..operator and shipp 

is fair to say. that the general and w 

distributed disturbance of industrial com 

tions_in the iron and steel industr * be, 

sympathetically.-all. others: in clone 

tion, is beginning to be appafent intl be 

trade. Railroad demand | of 

‘normal, but there has been a < ia o 2 

falling off in industrial Gemand, and : 

clally among the smaller tonnage p r 

This is due in large part fo the,¢ ret 

Stance that in the early 1s te t 4 

year the big companies sat 3 nquir 

from the large consumers to. a 4 a i 

caused them to disregard to a 

extent the consumers. of 2. 

except where they had been ‘old ¢ 

and the producers. of limited 

the newer concerns gathered these. 

they are feeling ‘the. situ 7 de 
‘Price at the mines had got pects 

im some instances that cost. and eli chat 

coyld not.be, met. In order to pie : 

this feature of the situation. an adil 

has been come to, and there. ist 

striction of tonnage for 4 . 

get the surplus of cheap coal "aa 

t; at the same time the < 
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Limited to the veterans alone, but extending 
to all of those with whom they had occa- 
m to trade. > a nee SR 
For, the purpose making . pr 
caré of the joan doubly sure'and hence of in- | 
creasing tts attractiveness .to| Amerigan jy 
. jut great. reckoning of conditions, | ¢; 
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It is wnderstood that the Cuban Commis- 
sioners made no objection to presenting to 
the Senate. with their approval @ plan look- 
ing to this. kind of a ioan, believing that 
such increases in customs imposts as might 
be to meet it would not be ob- 
jected to In the legislative body. These in- 
creases, the. prevailing opinion is, will need 
be but small, if any at all are required, for 
with a showing of $15,561,000 in customs ' Wy, . 3 | boy ory 2 ~ F 
receipts in 1901 on Imports of $56,836,000, | : =e yes » oa age BR iad : i, bitum 
and an export trade in that year of §65,- 3 : , > fos : agent . ate | , aes 
000,000, it is not believed that Cuba will 
feel seriously interest and sinking fund 
payments ‘on a matter. of $85,000,000. 
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Surplus eet hesenaeticdae $1,474, 717 


MEXICO CITY, Oct. 25.—The Government 
imettered to purchase the Vera Crus and - 
Scisic Raliroad, which lost its financial 
Seine through the recent suspension of 
S Marvyiand Trust Company of Baltimore. 


‘ tats at 


ly, therefore, it came down to 

tion of the Government going 

ket And adopting the same methods as pri 
vate parties to secure and retain the con 
trol it desires to exercise. The poli 
pecuniary objections are te be disregarded 


AND . LABOR ; 
AND BRAWN. 
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CAPITAL 


. would serve as a link to connect the 
ic and the National Tehuantepec 
both of which are owned by the 
The Vera Crus and Pacific 
but a large amount of money 

is req i for betterments. 
Th & in accord with the policy of the 
Nas Administretion and Jends interest to 
he report of Finance Minister Limantour 
living Mexico's reasons for dealing with 
iiems of competition and combination 
y Gove ament ownership instead of by 
wemmmative control. The subject has signif- 
eamee Exceeding the important specific in- 
wrests concerned, yet little has been print- 
mpon it extept locally.’ Many have fol- 
ead. with more or less perplexity, the va- 
me steps by which the Mexican Govern- 
& Becured control of the new railroad 


Mm how comprised under the headship 
ane Mexican National Railroad. Por- 
= >" Limeantour's report which 


: whereby the Govern- 
wired such ae proportion of shares 

will, Rus believed, make its contro! of 
prop sure ate very interesting, 
ieering up.as they do many inaccuracies 
in’ rumors that have been published. But 
ike, Ametioah. public in general, whoily 
ude from any, interest in stocks, will find 


a 


is of the Minister's teport: which 
ipinin the éapees for this rather remark- 
est > by the Mexicen Government of a 
eh wider interest and suggestivéness. 
Beletonized, Sefior Limantour's explana- 
mts to this effect: The Mexican Govern- 
int bed, “until recently, been in the posi- 
@niy of Gésiring to encouragé, with con- 
lems, subsidies, and otherwise all rail- 


ide whith citizens of this or other coun- 


peweull Undertake to build, in the in-. 


leet of the most rapid possible develop- 
mt Of the Couatry. It was only in 1808 

@ general ay law was passed, and 
[am the Short time since many points 
BS erteen Which it falled to cover. It 
Seund necessary, for instance, to lay 
PPules relative to new concessions for 
migeting lines between points already con- 

fel, end’ te create the Tariff Commis. 

¢°46 prevent combinations on freight 
sn the-lght of other cauntries’ ex- 
e, (and, t so saying, Minister 
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“when a danger seriously menacing the 
independent action of the public powers, 
and even the vital forces of the nation, ap 
pears on the horizon.”’ 

Specifically, the situation in early 1002 
that led the Government into this new step 
was: The railways of the country were in 
the hands of four groupe of capitaliste—the 
Central, the National, (having recently ab- 
sorbed the International,) the Interoceanic, 
and the Mexican Railway—all but the last 
showing great expansive activity. The Cen- 
tral was about to invade National territory 
in Nuevo Leon and Coahuila, alming, by its 
branch to Tampico, the purchase of the ex- 
clusive port concessions there to: Ricardo 
Honey, and the buijding of new branches 
from Mexico City, to complete its system 
hy reaching the Gulf and to cripple the Na- 
tional Railway uniess the latter exerted it- 
self equally. Two courses only were offered 
to the latter, to obtain control of ene of the 
existing lines from Mexico'to Vera Crug or 
to build a third parallel line, a concession 
for which the Government's policy must 
have led it to refuse. Piainiy, as soon as 
the above conditions showld put the Na- 
tional on a more equal basis, Consolidation 
between it and the Céntral would follow 
in natural cotrse: Fortunatély for the 
Government, the National's position was 
temporarily outwitted, and the delay neces- 
sary before its main line ¢ould be made 
broad gauge gave the Government oppor- 
tunity to forestall consolidation. 

Meanwhile, through the-bankers, Messrs. 
Speyer 4 Co, df New York, the National 
was trying to acquire the control of the 
Fhteroceanie route; but they had/in con 


Sequence of cautious intervention by the 


Mexican Government, to retreat frustrated, 
various circumstances favoring the latter 
in its secret move to secure control of the 
Interoceanic's debentures. Says Sefior Li. 
mantour; ‘ The ability and high financial 


‘standing of the firm representing the .in- 


terests of the Mexican National constituted 
@ serious obstacle to the attainment of our 
aims, and it was necessary to act, as we 
did, with decision, rapidity, and absolute 
secrecy.” ) 
Having secured @ majority of votes in the 
Interoceanic. the Government lay quiet. 
waiting for a National company to broach 
the negotiations, which, it soon did, Lhrough 
poyrpariers: They proposed common ¢x- 
ploitation by Government in company with 
the National international; and Inter- 
oceanic, ‘‘ but it was soon recognized that 
such an arrangement could net have 
necessary durability hor afford the indis- 
pensable conditions whereby. the companics 


they might bé exposed in: time.” The. propo- 
sition then reverted to what before that har 
become the Government's . definite plan, 


viz., the transfer of the newly soquiret 
majority. in the Imteroceanic in. retuca for, ; 

1 4¢ during the continuance of. the loan an } 
ection.is not mains |- 


River Valley to the coast had.to bé aban- 
doned because of the tunneling that would. 
be necessary. [t is supposed that a feasible 
route has at last been found running nearly 
straight west from Durango through 


the 
» 


TRUST COMPANIES HERE AND ELSEWHERE 


Considerations Which Distinguish New York ‘Institutions From 


Those Now 


The very disastrous results which have 
recently overtaken two trust companies in 
Baltimore, one of them one of the largest 
in the city and supposedly .one of the 
strongest in the South, with capital, sur- 
plus, and undivided profits In excess of 
$5,000,000, and the murmurs. of suspicion 
and distrust which have. been aroused 
against other widely scattered institutions, 
and now centred upen an equally promi- 


‘ment trust company in 8t. Louis, and one 


of the largest in /the country.in. capital 
and surplus, are. calculated to stimulate 
a very lively. curiosity as to. the, business 
methods of these companies situated away 
from New York and the money centre, and 
a desire to analyze the causes which mt 
led to such an undermining of credit 
financial stability. — 

What paths of policy. have these dom- 
panies and dthers like them followed that 
a sudden call upon them for cash. has 
found them so unprepared, and what lines 
of business should the bitter experience of 
the present teach them afe safest and 
best to follow? . Ae is ti 

The lines of. business development for a 
trust company have such @ wide possible 
scope that it is next to impossible to say 
whet a trust company shall do and what it 
shall not. It is rather in' the choige of what 
branches we will combine and to what ex- 
tent and proportion we will extend them 
that the opportunity for the wise officer to 
show his ability is given. .The discounting 
of commercial paper, ueuelly considered as 
belonging solely to benks, may not be in- 
jurious if the company’s other business is of 
& nature Which may be conducted without 


and is, therefore, not suited to the invest: |, 


ment of funds which may be 
Then, too, it has not intrinsic value 


in ‘the 
-genee that collateral having a general mar- 


ket hag, On collateral With a ready miar- 
eet, if the loan is not met At.maturity. or, 





Embarrassed. 


be more varied and active, and by 
frequency of the transactions the value 
the market of securities will be more 


curately knowh. We shall not have to 


back to a transaction of thfee. mon 
to know what a security 


} personal- | 
ly informed of. these securities, or those 
«residing in the tmmediate vicinity of the } 


property. 


For these reasons, the, market of New | 


York exceede in 


‘alate the doa scope, e@ctivity, and cer 


made at well-known rates, and quickly 


liquidated if the, necessity arises, Here the |. 


it of the borrower ig alone considered. The | 
loan is usually made through a money brok- | 


er whose sole business is to arrange bring- 
ing together the needs of his clients and fa- 
cilitating the rapid clinching of loans, Pro- 
vided the. credit @f the borrawer is good, 


it is a Matter of’ no concern: which of a [| 


number of indfviduals or eprporatiqns he id. 


‘The loan“is- made on its merits. 


When we proceed further to discuss trust 


markets of other éities in |’ 
thie country, Here loang may be quickly |: 








‘ tHe a 
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| that moderation wilt 


loose somewhere, conditions prevailing are 


“pb not altogether normal, conditions: prospect. | 
ge if not 


ive are looked upon. with questionings 
with actual distrust; and. reverses in po- 


sition of many records are expected to loom. | 


on the distent horizon. If it is ridiculous to 


adopt such .views when raliroad 
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to acoopt anything from the hands of stran- 
gers nor to eat outside of his own house, 26 
you need have no fear of peisoning. ; 
Chariey, my patience bid worn well, but 
it ls beginning to show wear at least. I 
want you back within six months Don’t 


forget: that. And, above all, don't forget 
that I Jove you a great deal mioré than I 
love life and breath. 


MARY ALLISTON. 


Charley Wayne liked the looks of his 
new friend immensely, but without con- 
fessing it even to himeelf he conceived an 
awe of him which, though without fear, 
‘kept bim at arm's length, for the dog ap- 
peared not to expect any tangible over- 
“tures of friendship. He took to his new 

> @varters quite naturally, inspected the 
works and the straggling row of cabins 
“where the-miners ate and slept and idled 
away. their brief, dull leisure, finding 
nothing of interest in them, and for want 
of something to occupy his attention he 
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and he's too smart to give us anything 
to lay our hands on. All the tame we 
won't put up with him after we get an- 


the dog is our advice to you.” 


Charley Wayne laughed. “He doesn't 
liké me particularly,” said he, looking! 
at the handsome -antmal, whe- lay 
stretched at his feet with wide-open eyes, : 
listening opéniy.to the © Conversation, 
“ Dut he knows hia duty and will stick to 


it. But you know, moen,.he's not in thie | 


gold game, ang he’s so, deuced: haman. 
that he-has to have sométhing to fill the. 
place that we've stéffed with greed, so 
he’s taken the little brown: chap. -I 
shouldn't wonder at all if hé loves: the 
brat éven more than we love that yellow 
Gust we're straining every serve for. 
And if he does, why, that's his business. 
rill bet the little tyke wouldn't harm him 
for a gold mine, even if he ceuld; And 
as for White-Hawk—he wouldn't dare 
point his finger at Thor.” 


The next morning Charley Wayne, who 
had a goodly accumulation of gold in his 
saddie bags, left Thor to keep guard, 
with strict Injunctions to allow no one to 
croas the threshold In his absence, for it 
was very early, and the dawn was still 
hidden behind the eastern horizon. Then 
he went down to the river for an early 
dip: On his way back he met a partner 
who was just leaving hie shack for a 
look at the new shaft. It troubled him, 
he told Charley, because now that the 
gang would have to go up and down 
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“ Yes, and when you don’t want him, 
“We don't know that—we only sus- 
pect, I never disliked the fellow particu- 
larly. He can’t help his skin, you know.” 
White-Hawk started down with great 


time might still be alive, but they were 
unable to devise a way to reach them 
through fifty feet of earth and granite 
before starvation would have done its 
Geadly work, so the weary, heart-sick 
gang dibpersed, drank deep to dicot out 
the thoughts that haunted them, and 


There was no way of explaining mat- 
to Thor, whe stuck to his post for 
-four hours without food or drink 

what Charley Wayne had intend- 

ed his breakfast the morning before. 
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. Wayne. 
very hungry, and the thirst of two 
days burned in his throat, but he thought. 
first of all of Charley Wayne, wherefore 
he followed Billy's stealthy flight in the 
direction of the ruined shaft, where the 
boy implored him to bring the dead back 


great head and whined dejectedly, and 
Billy echoed.his cry with a shrill call 
for.“ Dad!”’ and so the still hours passed 
until half the lonely, anxious night was 
spent in a vain but ceaseless quest: Then 
Thor, who had dived between a wide cre- 
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“Maybe it's just a big deep hole,” he 
said. “Maybe Dad ain't.there: I'l) call 
him, an’ if he’s there he'll answer: Then 
ru go.” 

Billy thrust his head through the open- 
ing and called into the cavernous dark- 
ness, Which threw back a rumbling echo 
of his own velee, Presently he withdrew 
his little black thatch and looked back 
at Thor, who was bristling with impe- 
tience. “Hic ain't there,” the boy quav- 
ered. “i know ‘cause he didn’t answer. 


' He ain't there.at all.” 


But Thor knew better. Finally, Billy 


got ‘hold of.a tong stick, with which he { 


felt_along the jagged walis; with the dog 


' looking on in wrathy excitenient at the 


delay. He seemed to say: “ Go down, you 
little coward, and find them. Don’t you 
see that I can't? They are down there, I 
tell you. Get” 

Billy @beyed that time. He wriggied 
his slender body through the ragged 
opening, helding on the sides for a mo- 


‘ground ran level: -'He stoped his 


way. 
“curetully “between ‘sertated wallu, slimy 
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clear voice. 


That happened immediately-after he had 
lost sight of the eyes at the rift. He was 


now #0, far underground that the roar of . 


the cafion reached him like a faint echo 
of the waves If a seashell, through which 
a Volee broke suddenly, the voice of hu- 
man despair, also very «faint and far- 
away, but starkly clear against the black 
stiliness that surrounded him. 

“ There is no fire-damp to kifl us,” it 
sald, “so we have nothing to hope for 
but starvation. I-have heard that a man 
can. last ten days—one hundred and 
twenty hours! How amay hours have we 
tert?” 

“Why don't we. suffocate?” said the 
voice of Charley Wayne. “We. must 
have breathed up the air of the cave 
long ago, but there's some left. There 
must be an opening some—” 

The dog straining between the rocks 
far off heard the voice and roared back 
through the dark. 

“ Hark! What was that?’ cried White- 
Hawk. 

“ME, dad!" answered a piétcingly 
“ Dad!’ Dad! It's me—" 

‘There was a moment of absolute si- 
lence, during which Billy's heart rammed 
his fluttering breath dewn his windpipe 
#0 hard that he gasped with pain; then a 
chorus of confused voices rushed to meet 
him, stili faint, but plainly increasing in 
volume. 

“I'm here, dad. Right here,” cried Bil- 
ly, beating the. wall.in front of him, 
“Something’s in the way, but you can 
knock it over. Oh, do hurry, so's I can 
reach you!” 


The sound- of many stumbling feet 
came nearer, and White-Hawk's voice 
rose exultingly above the rest, till Billy 
felt the earth crumbling upon him 
as the men dug through the fallen heap 
with feet and hands till the boy felt 
himself ‘grasped by a many*sided em- 
brace that <nded in one wild uteh that 
almost smothered him. Billy cried bitter- 
ly, with his face pressed against his fa- 
ther's ‘breast because the actual joy of 
that meeting was too intense to be quiet- 
dy: borne;but his emotion was very brief. 
He got his nerve together and told the 
/mén what: had happened, and meantime 


= 


the rumbling at the cave’s mouth grew 
so loud that Charley Wayne. detached 
himself from the huddled group and stum- 
bie’ Diindly forward -wtttr Billy's shri 
warnings following. And presently thert 


Wayne 7 
poluas sak catnatas Got he ocd tee 


move the rocks that barred the entranée. 
Had Theor possessed mechanical ingenu- 
ity he might have used his great strength 
more skillfully, but as it waa, Billy drew 
himeelf up and ran like a deer across the 
rocks and hoilows to wake the sleeping 
gaug with his echrill ciamor. No one 
Knew .of the old passage,. which had 
fallen into Gisuse long before the present 
owners came Into possession of the 
mines, wherefore Billy's Incredible story 
was not believed, but every man who 
heard it went back with him. 

: 2 > . 7 * @ 7 

Ten ~ days ilatér an unprecedented 
thing happened to Billy. A man and a 
lady made their way acroas the hill to 
the broken hovel where Billy agt mend- 
ing a fishnet which he had ingeniously 
manufactured out of birch bark.. The 
lady was yery young and handsome and 
she carried a riding whip which Billy 
silently coveted, and a little blunt-shoul- 
dered bottle tull of dul! yellow. powder 
for which Billy knew that men some- 
times risked their lives. The man was 
short and dark and stolid, with eyes like 
polished stone. 

“ Billy,” said the lady, going up to him 
and putting her free hand on his ragged 
shoulder, “I am the lady who is to 
marry Charley Wayne. I love him just 
as much as you love your father, ahd for 
that reason I have come to thank you 
for saving his life. He told me all about 
it, you see. Here ts something which you 
must give your father to keep for you "— 
placing the astonishingly heavy bottle in 
his hand. “It. will get you a lot of nice 
things. Be sure you.give it to your fa- 
theF to keep for you,” she added, iin- 
pressively. “Now think a moment of 
something else you would like to have.” 

Billy thought in. vain, for he was 
greatly embarrassed by the lady's pres- 
ence and imménsely pleased, for im all 
his lonely little life no one had ever laid 
such gentle hands upon him. 

“You can't think?” she’ said, oui 
ingly: "‘ How. about Thor? Would you 
like’ him for-your very own?” 

“ But he’s ee Wayer 8 dog," Bey: 


“ He won't nave to be coaxed to stay,” 
he remarked grimly; *‘ for: he’s. already 
made his choice. I never cross a dog that 
picks his own master, because. I know a 
dog never makes a | mistake. Shall we go 
Pras +; 


“ Good-bye, Billy,” said the girl, look- 


ing over her shoulder as Charley Wayne © 


took her arm to lead her away; then she 


turned back impulsively and, taking the _ 


brown, dazed face between her firm 
young hands, ‘kiss2d it. “ You are a dear 
littie savage!” she murmured, with a 
amile that made Billy’s heart fairly sing. 

At the brow of the hill the three people 
turned and looked back toward the cabin 
door, where.a little brown boy knelt with 
both arms tightly clasped» around the 
burly throat of an enormous dog, who 
settled down on his haunches slowly and 


contentediy, for he had found and chosen — 


is ally for life. 


Complicated Relati nships. 
T’S astonishing, when you come to 
think of it, how the sim 
ing marriages may have complicated 
results,” said a. philosopher the other 
day... “ Of course, when a man marries a 
young gir), and his son marries the girl's 
mother, the possible offspring have ali 
sorts of relationships with their parents. 
But take a simpler case. A chap I know 
married his first cousin’s daughter some 
yéars ago, and has two children. Those 
dlive branches are first cousins once re- 
moved to thelr grandfather, and second 
cousins to their mother, on the father’s. 


side, ‘and first. cousins twice removed - 


to their father, on. their mother’s. side. 
Then each is second cousin once removed 
to himself. A similar state of affairs. 
occurs, of course, in the case of children 


-of married first cousins. 


“> think* I’ve. proved . my theorem, 


haven't: I—that complicated results scinpand 
follow simple enough. causes?" 


>see 
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APN BILL GRIFFIN of the good 
schooner Squantum of Lamoine, 

Me,., reckons himself a very un- 
“lucky man, although hie little, bluff old 
craft hailed almost @ thousand “ ketit’l” 


at the time there might have been a dif- 
ferent story, or rather not much of any 
story, to tell. But. there wasn't, and 
Cap'n Bill was partly to Mame. The 

per has the local reputation. of 


a= 
peedas 


Squentum’s crew, and so it is that 
) get the ‘new eult 
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& long squint at a dim ob- 
ly toward the schooner 


The object fleated along to the cable, 
bumped for a moment, then slipped down 
to the stem, where it balanced, ae if un- 
é-cided upon which side to go,. and 
finally let go and scraped along the star- 
board wales. 

By this time the attention of all the 
men on. deck had been attracted, aid 
several of them procured gaffs, long 
sticks with eharp hooks on the end to as- 
sist in pulling cod into the boats.. When 
the mags came within reach they reached 
over the rafl and set the gaffs into it. 
"Twas “like stickin’ 
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ness and mist and the skipper of the 
Squantum sncred on. 

Moses Bridges carved out a small 
“hunk” and stowed it away in a baking 
powder tin, allowir.g that the stuff might 
be all right for greasing boots and no- 
ticing that there was “kind o” pretty 
stink’ to it.” 

-“.The next Sunday Moses got out. thet 
box and gave the stuff a trial on the ex- 
pansive surface’ of his seabootse. It 


worked fairly well, but Mosts sal@ that | 


he had rather have half a.pint of good 
heat's-foot off tnan a ton Of the stuff. 
‘Anda the rest of the créw came near play- 
ing Jonah with Moses becatw#e of the 
insidious odor, which triumphed above 


In the due course of time ‘the day's 
works of the men in the dories, who came 
m loaded to the wales with big cod, filled 
the hold of the Squantum to the hatches. 
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and they went aft ami below... The visitor 
was Cap’n Lon Griffin, brother to Cap'a 
Bill, half owner of the Squantum’ and re- 
tired whaler Captain. .The brothers ex- 
changed the all-important news; Cap’n 
BIH of the full fare and small less of 
gear, and Cap’n Lon of the high price of 
cod in Boston and prices rising. 

White the Squantom'’é skipper was. 
preparing to go nshore Cap'n Lon went 
forward and sniffed down the fo'castie 
hatch. Moses Bridges was seated at the 
foot of the tadder giving hie beots a 
final lubrication with. his’ “greaue” 
saved from the nondcscript flotsam 
picked up that night on ‘Quero. : 

The effiuvia of the fo’castie waa not a... 


“How much did ye git? Much did ye 
an? What'll ye take for t? Where did 
ye find it?” 

Moses 
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